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ANNEXURE AC

RECORD OF CONVERSATION OF MR. N.F.H. GREINER AT NEW SOUTH WALES
PARLIAMENT HOUSE AT 9 AM MONDAY, 27 FEBRUARY 1984

Present:  Mr. N.F.H. Greiner, Mr. C. Greinmer, Mr. J. Willis, Mr.
W. Purdon and Mr. P. Barnett

Mr. Greiner, my name is John Willis. This is Mr. William Purdon and
the other gentleman is Mr. Paul Barnett who will record this inter-
view. Mr. Greiner, we are making certain enquiries regarding affairs
of the White River Group of Companies, and are seeking your assis-
tance. The matters we are directing our attention to arise from cer-
tain ot the questions asked in the Legislative Assembly on 28 Novem-
ber 1983. I now propose to show you copies of various documents ob-
tained by Mr. Furdon and myself during this enquiry and would Lnvite
your comment Iin respect of those documents. Is this course of action
agreeable to you?

Mr. N. Greiner: Yes, certainly.

Q: Mr. Greiner, are you a director of the White Group of Companies?
Mr. N. Greiner: Am I?

Q: No, were you?

Mr. N. Greiner: At some point of time, certainly.

Q: Could you tell me for what period of time?

Mr. N. Greiner: Not precisely, depends which companies, but at some
point of time up to the 15th of March this year, 15th of March last
year.

Q: 19837
Mr. N. Greiner: Yes.

.

Q: Did you also occupy the position of secretary of some of those
companies? s

Mr. N. Greiner: At some points of time, yes.
Q: Would it be during the same period of time?
Mr. N. Creiner: Not necessarily, no.

Q: I show you a Minute of a meeting of White River Corporation Lim-
ited dated 3 December 1974. Did you attend that mecting?
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Mr. N. Greiner: I assume so, it says I did but I do not recall {it,
I obvicusly wouldn't have any idea, but I assume so, it says I was
present, I assume I was present.

- .

Q: Did you at that time adopt a pracctice of presenting trade re-
ports to the directors meetings?

Mr. N. Greiner: Oh yes.

Q: Were the trade reports pasted into the back of the directors’
minuce book of White River Corporation?

. Mr. N. Greiner: No idea.

Q: I show you a copy document dated 20 December 1974 which we be-
s lieve to be an attachment to a trade report. Do you recognise that
document?

| Mr. N. Greiner: No, not particularly, no I don't remember it, but
! it was ten years ago, so -

Q: Did you prepare that document?

Mr. N. Greiner: I have no idea.

i e

Q: I direct your attention to the heading on the top of the docu-
ment.

un

4 Mr. N. Greiner: I mean I can read iz, I assume it's legitimate but
o I haven't seen it in ten years but I have no reason to think that
it's not prepared by me.

42 1 direct your attention to paragraph 1 and in particular the
last two lines of the paragraph. Is it correct that you proposed to
raise the question at the next meeting of the directors of White
ddver Corporation Limited to have the six subsidiary companies {den-
tified in paragraph 1 struck off the company register at the Corpor-
ate Affairs Commission?

-

: Mr. N. Greiner: Well, it would appear to be what it says is that
Greenwood Challoner have suggested that we liquidate a number of
companies so I assume that's what I proposed to do.

Q: I show you a document titled Minutes of a Meeting of Board Dir-
ectors of 31 January 1975. This is a copy of the next minute in the
Directors Minute Book of the White River Corporation Limited. I
draw your attention to the information provided beside the heading
"Defunct Companies”.

Mr. N. Greiner: Yep.
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Q: Was the proposal as set out in the attachment to the trade rTe—
port of 20 December 1974 discussed at that meeting?

Mr. N. Greiner: I really haven't the faintest recollection, but it
says so in the minutes, but obviously L have no recollection of it.
It wouldn't surprise me.

Q: Was this the first occasion that that proposal was considered?
Mr. N. Creiner: I haven't the faintest idea.
Q: What was the decision by the Board in respect of the proposal?

Mr. N. Greiner: Well I seem to recall subsequently it happened so
one assumes that the decision was as in the Annual Reports which
were published.

Q: 1 show you a letter dacted 5 February 1975 and direct your atten-
tion to paragraph 4.

Mr. N. Greiner: Mmm.

Q: Did Greenwood Challoner & Co. suggest that before the applica-
tion was made to strike the companies off, the names should be
changed?

Mr. N. Greiner: Well, one would assume so because it says so. 1
haven't the faintest recollection of that sither but obviously they
suggested it to Mr. Kemeny in as much as it says so Ln his lecter.

Q: Who did make that suggestion?

Mr. N. Grelner: It says Greenwood Challoner, I assume it's Green-
wood Challoner.

Q: Do you recall when they made that suggestion?
Mr. N. Greiner: No, of course not.

Q: Who was the secretary of White River Corporation Limited at that
time?

Mr. N. Greiner: I have no idea, no recollection. It might well have
been Mr. Kemeny but it's a matter of record so I'm sure we can es-—
tablish 1ic.

Q: To refresh your memory I again show you the minutes of the 3lst
January 1975. .
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Mr. N. Greiner: Well it's a matter of record John so I mean its
irrelevant what's said there, I mean it's a matter of record who was

the secretary. He was the secretary. I assume it's Mr. Kemeny but
[ don't remember.

Q: I Jraw your attention to the 5th paragraph of the letter of the

Sth February 1975. Was Mr. Kemeny of the view that the name should
be changed?

Mr. N. Gretner: No, he raises some questions about it in that para-
yraph.

Bt Did ¥r. Kameny suggest that the question of name changes should
bu discussed with Mr. Greenwood Senior?

M. M. Grewnev: The inference is in the letter, yes.

4: I draw your attention to paragraph 1 of the second page of the
letter of the 5th February 1975. Do you recall Mr. Kemeny advising
chat his firm would make entzies In the books of those companies and
back date thea to 22 December 19747

Mr. N. Creiner: Says 19 {a the letter. I have no rercollection but

Lt says so in the letter.

Q: 1 draw your attention ro the 2nd paragraph of page two of cthat
letter. Do you recall Mr. Kemeny advising that 1f the company was
struck off, it could be restored to the register within 10 years?

Mr. N. Creiner: Obviously I don't recall it but it again says so in
the letter.

G: T show you a copy of an extract of a journal of White River
Pretabs Pty. Ltd. (later W.R.T. Company Number One Pty. Ltd.) Do

Jeu reccgnise the last entry dated December 1974 on J6 as the hand-
writing of Mr. Kemeny?

Mr. N.' Greiner: No, but I wouldn't know.

Q¢ I draw your attention again to the last entries dated December

1974 and ask if You agree that the figures appear to have becn.
alcered?

Mr. C. Greiner: I don't See any reason to answer.

It's a matter
the document speaks for itself.

Q: Do you recall having seen these entries before?

Mr. N. Greiner: No.
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Q: I show you a letter dated 17 February 1975 and refer you to par-
agraph L. Do you recall if Mr. Kewmeny had a meeting with Mr. Gott-
erson of Creenwood Challoner.

Mr. N. Greiner: Obwvlously I haven't the faintest idea.
Q: Do you know {f you were present at the meeting?
Mr. N. Greiner: I havea't the faintest recollection.

Q: Do you recall the matter being raised that the liquidation pro-
cess was costly and lenpgthy?

dr. N. CGreiner: Y¥o,I don't recall the meeting.

Q: Do you recall Mr. ¥emeny proposing that the company should be
struck from the register rather than being liquidated?

Mr. N. Greiner: ;No I don't recall the entire matter.
Q: You're not sﬁare 1f-Mr. Gotterson accepted the proposal?
Mr. N. Greiner: Obviously not, no.

Q: I draw your a:ttention to paragraph 2 of the letter. Again did
Mr. Gottersom suggest that the names of the companies be changed
betorehand?

Mr. N. Greiner: I have no idea.

Q: Did Mr. Kemeny advise that his firm had applied for the reserva-
tion of the proposed names to which the six companies were to
change?

Mr. HN. Greiner: If that's what the letter says.

Q: Did Mr. Kemeny advise that if the names were available he would
prepare documentation and send it to Mr. N.M. Greiner for signature?

Mr. N. Greiner: If that's what the letter says.
Q: Do you recall what the documentation was to be?
Mr. N. Greiner: Beg your pardon?

Q: Do you recall what the documentation was to be?
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'Efjf' Mr. N. Greiner: No, of course not.

By L

{357

60 Q: I direct your attention to the 3rd paragraph of the letter of 17

gﬁ : February 1975. Did Mr. Kemeny advise that his firm would attend to

. the declaration of dividends from the subsidiaries to the holding

: iy companies to the full extent of accumulated proflts and paid up capi-
‘%' tal so that none of the companies would have any assets?

y

5; Mr. N. Greiner: That's what the letter says.
;?? : Q?: 1 show you the 1974 Anaual Return for White River Prefabs Pty.
3 Limited ror 31 December 1974. I draw your attention to the share
= capitul and ceserves of $52,384 and ask {f that appears to be the
5 same flgure as in J6 of the journal shown to you before?

i !
‘ 1

' : Mr. N. Greiner: Both say 52-384 figure changed from 52-384, 52-340.
* Which figure?

41
: Q: 52-334.

)

; Mr. N. Greiner: 1Is the same figure ag -?

.E

f’ Q: As the figure that appears to have been altered on the —-

.E Mr. N. Greiner: No, I can't see that, no.

o - Q: Are you aware that it is an offence against the Companies Act to
i pay a dividend except out of profits?

Hl

‘i Mr. N. Greiner: No, I'm not particularly aware.

ﬁ Q: Do you recall {f that matter was ever raised?

i

if Hr. N. Greiner: 1I've no recollectiaon.

g - Q: Do‘ybu believe that to be a reason why that figure appeared to

'i izve been changed on the Jjournal?

=

ii Mr. N. Crelaer: T would not know, I would not think so but I would '.

& not kaow.

ﬂi Q: Did Mr. Kemeny advise that he expected the companies to be struck

fr off before the completion of the Annual Report of the companies?

3

£ Mr. N. Greiner: That's whar {t says in the letter.

4

i _

§ 3 Q: I draw your attention to the &4th paragraph of the letter of 17
B - February '75. Did Mr. Kemeny advise that by application the company
3; could be restored to the register within 10 years?
bl

¥
]
|




-

.

-7 o

Mr. N. Greiner: Yes, it says so.
Mr. J. Willis: TI'll just relieve you of that.

Q: I show you a Form 10 being an Application for Reservation of
Name of W.R.T. Company Number One Pty. Limited. I draw your atten-
tion to the handwriting $10 and the 18.2.75 and say that it 1is a
document lodged with the Corporate Affairs Commission. I also show
you a copy of a receipt dated 18 February 1975. I draw your atten-
tion to the attachment and that $10 was payable in respect of the
W.R.T. Company Number One. Do you agree that there was an applica-
tion made on that date for reservation of name W.R.T. Company Number
One?

Mr. N. Greiner: It would appear to be the case.

Q: 1 show you a copy of a letter dated 26 February 1975. Was there
a discussion held on that date concerning the de-registering of the
companies?

Hr. N. Greiner: I have no recollection at all.

Q: I draw attention to the 4th paragraph of that letter. Do you
recall Mr. Kemeny being instructed to proceed with the striking off
of those six companies?

Mr. N. Greiner: I have no recollection of the meeting or of the in-
struction. That's what the letter says. -

Q: You would not recall being present at the meeting?
Mr. N. Greiner: Wouldn't have the slightest idea, no.

Q: I draw attention to paragraphs 2 and 3 of the letter. Was the
question of company restoration again raised?

Mr. N. Greiner: I have no recollection of the meeting or of the
restoration. I generally have no recollection of restoration being
of any relevance, clearly wasn't the intention.

Q: I show you a copy of a letter dated 26 February 1975. Was there
a discussion heard - I withdraw that. I show you, I beg your par- .
don, I'll withdraw that next question.

Q: I show you a copy of minutes of meeting of 28 February 1975 and
draw your attention to the reference to defunct companies. Did Mr.

Kemeny report to the meeting that companies could be restored within
15 years?

Mr. N. Greiner: That's what it says.
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Q: Did he also report that as instructed by the board he was ptoceed—
ing with the de-registering of the defunct companies?

Mr. N. Greiner: That's what it says.
o

Q: I show you a copy of an undated letter from the C.A.C. - Corporate
Affairs Commission and direct your attention to the handwriting and
the words Meeting 12 March - 12/3/1975. Do you recall a meeting of 12

* March 19757

Mr. N. Creiner: No, of course not.

Q: Do you recall being informed that the proposed new names were
availlable subject to consent by the companies under seal to have their
names changed?

Mr. N. Greiner: No recollection of the matter at all.

Q: T show you a letter dated 28 February 1975. Do you recall if seals
were then ordered by the six companies?

Mr. N. Greinsr: No, I have no recollection at all. A matter of monu-
mental [ndifference to me I would think.

Q: I show you a letter dated 12 March 1975 and draw your attention to

paragraph 1. Was a decision made contrary to what was proposed that
NeM. Greiner Pty. Limited should not at that stage be struck off the
register?

Mr. N. Greiner: 1I've no idea.

Q: Was another set of minutes then prepared for that company and
backdated to 31 December 19742

Mr. N. Greiner: I've no idea.

Q: I draw your attention to the second paragraph of the letter and
consents. Did Mr. Kemeny or your firm then prepare consents dazed 12
March 19757

Mr. N. Greiner: I have no recollection.

Q: I draw your attention the 3rd paragraph of the letter. Company
seals received with the letter?

Mr. N. Greiner: Were they?

Q: Yes?
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Mr. N. Greiner: I don't remember.

Q: I draw your attention to the &4th paragraph of the letter and to
the copies of the unsigned minutes for the six companies which are at-
tached together with the applications for the reservation of names and
advise you that these documents were received from Laurence, Varnay
and Associates. Did Mr. Kemeny prepare minutes which were backdated
to 31 December 1974 in respect of the six companies and send them out
for signature?

Mr. N. Greiner: I have no idea.

Q: Was it the practice of the White River companies to close down
from Christmas Eve for a period of 3 to 4 weeks?

Mr. N. Greiner: T really don't recall. I really don't remember.

Q: I direct your attention to the six minutes of meeting of sharehol-
ders of the six subsidiary companies held 31 December 1974. Were the
meetings held at intervals of 15 minutes apart from 10 am to 11.157

Mr. N. Greiner: I would have no idea.

Q: Were you present at those meetings?

Mr. N. Greiner: I have no idea.

Q: Why would it take 15 minutes to resolve to change a company name?
Mr. N. Greimer: I have no idea.

Q: If the resolutions were made on 3lst December 1974 how could you
reconcile, I'll show you, I'll repeat that question. If the resolu-
tions were made on 31st December 1974 how could you reconcile that
with paragraph 2 being the contents of the letter dated 17 February
1975 which disclosed that the decision had not been made concerning a
change of name?

Mr. N. Greiner: Sorry, say that again?

Q: I'll repeat that question. If the resolutions, that being the
resolutions in minutes 31st December 1974 were made on that date how
could you reconcile that with paragraph 2 of the contents of the let-

ter dated 17 February 1975 which disclosed that no decision had been
made concerning a name change?

Mr. N. Greiner: Well, I think you are reaching a conclusion which is
not warranted. You are jumping to a conclusion.
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Mr. W. Purdon: Well if we can just dwell on that for a little
while. This letter of the 17th February 1975. It 18 purported to be
written by John Kemeny who we understand is the secretary of White
River Corporation. Now this letter of the 17th February talks about
whether there should be a name change. Now that implies to us that
Lf cthe decision was already made, and the matter had been resolved
to change the name, why would Kemeny be writing in this manner?

Mr. N. Greiner: Well you are Jumping to a nuamber of assumptions.
You also haven't had the privilege of speaking to Mr. Kemeny, whose
English {s at best, whose use of the English language is at best
doubtful, but it seems to me the assumption is equally obvious in
the second paragraph that {t was all going ahead.

Mr. Purdon: Well, if the names had already been changed, why would
he be talking about thig?

Mr. N. Grelner: No, no, that decision, it's not right, no nonsense.
It's a matter of decision as opposed to a matter of happening, quite
different. That's nonsense and the assumption's nonsense.

Mr. Purdon: Well, can we have a look at these mioutes, the minutes
of 3lst December. Now these minutes for the various companies record
that there were meetings held on the 3lst December 1974 where it was
resolved that each of these six companies should have a name change.
Those names to which the companies were to be changed were to be
W.R.T. Company Number One to Number Six. Now 1if you have a look at
this letter of the 17th September 1975 —

Mr. Willls: 17th February, February.

Mr. Purdon: I'm sorry, 17th February 1975 in the second paragraph.
This 1is what's stated, to avoid any misunderstanding on the part of
the public, he suggested that the names of the companies be changed
beforehand. Now, if a decision had already been made that it had
beenresolved that the companies names' were to be changed, well, how
couldyou expect him to write what is written here to avoid any
misunderstanding on the part of the public, he suggested tha: the
names of thecompanies be changed beforehand.

Mr. N. Greiner: But that's suggested to Mr. Gotterson. No, I don't
accept that at all.

Mr. Purdon: Woulda't you expect that Kemeny would have raised at

such a meeting. Well loock a decision's already been made thac the
companies be changed. :

Mr. N. Greiner: 1I've got no expectations of what Mr. Kemeny may or
may not have raised with Mr. Gotterson. I might say I think you are
placing a degree of precision on Mr. Kemeny's letter which Mr.
Kemeny's letters don't bear.

Mr. Purdon: And then he continued on in the second paragraph of the
letter of the 17th February 1975: This would -— will result in some
addicional filing fees, but you agreed to this proposal.
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Mr. C. Greiner: The past tense is used there. The past tense suggests
I think Mr. Purdon this is a matter of a letter reporting a conversa-
tion between Mr. Kemeny and Mr. Gotterson, is that right?

Mr. Purdon: Well, the letter refers to a conference with Mr. Gotterf'
50N«

Mr. C. Greiner: It doesn't say who was there, does 1it?
tr. Purdon: No it doesn't.

Mr. C. Greiner: I think you're asking Mr. Greiner questions about a
conference. There's no evidence that he was there. He's got no re-
collection that it happened.

Mr. Purdon: Yes, but if you have a look at the copy letter of the 5th
February 1975. This lecter is written by John Kemeny & Co. and I be-
lieve it was Mr. Kemeny who wrote the letter because the initials JK
appear at the top of the letter. Down the bottom the letter speaks
this way we understand you will have a discussion with Mr. Paul Green-
wood Senior from Messrs. Greenwood Challoner & Co. and we would sug-
gest that you bring this matter up for consideration as well. This
was in a letter to Mr. N.M. Greiner.

Mr. C. Greiner: Mr. Greiner Senior.

Mr. Purdon: And then the next letter, which is dated the 17th Feb-
ruary 1975 and these letters, all came from the records of the White
River companies which we looked through. The next letter then talks
about a conference with Mr. Gotterson of Messrs Greenwood, Challoner &
Co. Now that implies that was the meeting which was referred to ia the
lecter of 5th February 1975.

Mr. N. Greinmer: I would have thought that was fairly unsubstainable,
and totally beyond recollection I certainly wasn't there anyway.

Mr. Purdon: Okay, well, these are what the records of these compénies
say.

Mr. C. Greiner: That's what I queried before, what you looked at I
have no idea what you've been looking at. Are you looking at the
books, the records of the accountants acting for the company. The -
gentleman Kemeny was the secretary of the corporation as well so let's
be careful what we're talking about. But we're not denying that you
found these letters, we're just saying these aren't necessarily the
records of the company.

Mr. Purdon: Well again, Mr. Kemeny is on record of the Corporate Af-
fairs Commission as being the Principal Accounting Officer.

Mr. C. Greiner: Righet.
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Mr. Purdon: And 1f you have a look at the Annual Report of any one of
them, say Prefabs.

Mr. C. ureiner: Yes, but that doesn't necessarily say that these are
records of the company. .

Mr. Purdun: You'll see that that Annual Report bears the name John
Kemeny, Principal Accounting Officer.

Mr. C. Greiner: Mr. Purdon, I am sorry about that. All I'm saying is

that you are referring to these records at the moment and these relate
to a meeting with no evidence that Mr. Greiner attended at all. You're
asking him to comment.

Mr. Purdon: Yes, well, let's not just get away from what we're talking
about. 1 said that we've seen some records down at Laurence, Varnay,
which wz believe to be the records of those companies. Mr. Grelner
Senior has been very helpful. He directed that we be shown all the
tecords. We understand all records of these companies came from that
firm of Lawrence Varnay, and that's when we went down and inspected
these records last week and these are the letters whlch all those re-
cords contain. There's this copy letter I showed you dated the Sth
February 1975 which talks about there was to be a meeting. This letter
wias addressed to Mr. Greiner. The meecing was —

Ms. ?: Chris' secretary would like to speak to him.

Mr. C. Greiner: Can I talk to her for a second. Excuse me.
Mr. N. Greiner: Now we can carry on.

Mr. Purcon: It might be better if we just wait.

Mr. N. Greiner: I'm quite relaxed about carrying on.

Mr. Purcon: I know but he's taking part.

Mc. N. Creiner: That's fine, that's cool or otherwise we'll kick you
out in 23 minutes, so let's go on otherwise we won't have time.

Mr. Purdon: A letter of the 5th February 1975 which is addressed to
Mr. Crelner.then talks about that there's going to be a meeting with
Mr. Greenwood Senior from Messrs. Greenwood Challoner & Co. and there

Mr. K. Creiner: It does say that, I agree with you.

Mr. Purdon: Yes, and then the next letter which is contained as far
as dates are concerned amongst all the reports, which we saw at Laur—
ence Varnay, a letter dated the 17th February 1975 and The Manager,
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White River Timber Company Pty. Limited for the attention of Mr.
N.M. Greiner, then it refers to a conference with Mr. Gotterson of
Messrs. Greenwood Challoner & Co. =-—

Mr. N. Greiner: I agree with that.
Mr. Purdon: 1It's implied that this is the meeting referred to -

Mr. N. Greiner: No, that's not right at all. That's totally,
totally, there's no basis for you saying that.

Mr. Purdon: Well I think there is.

Mr. C. Greiner: Well, walt there gentlemen, sorry, can I inter-
rupt. It seems a little pointless. You've taken one interpretation
of the letter. Mr. Greiner doesn't agree with that interpretation.
1 don't see that it serves much purpose to continue a dispute about
a lecter.

Mr. Purdon: All righc, thank you. And then the second paragraph of
the letter says this, to avoild any misunderstanding on the part of
the public, he suggested that the names of the companies be changed
beforehand. Now Mr. Kemeny is shown as the Principal Accounting Off-
icer. If the decision had already been made that it was resolved
that the names of the companies be changed, we'd expect something in
this lectter to refer to that, rather than to be talking about
whether there should be a change of name. Now that's the point that
we bring to you.

Mr. N. Greiner: I think we've been -through that a number of times.

Mr. Willis: I again show you the trade report for the 20th December
and also a copy of the minutes of meeting of the Board of Directors
held on the 3lst January 1974 and would ask how do you reconcile the
attachments to the trade report of the 20th December 1974 and the
minutes of White River Corporation dated 30.1.75 which suggest that
the board had not considered the matter until the 31lst January 19757

Mr. N. Greiner: If I reconcile that ——

Q:  That is that a decision had been made at 3lst December '74 to
change the names of the companies. What I'm suggesting to you is
that the minutes of 31st January 1975 suggest that consideration was
being given to the matters at that date.

Mr. N. Greiner: I would have thought that was a matter that went to
the public company board for ratification - I wouldn't have thought
that you could draw any conclusions from it. In the normal course
of events the board would have been quite relaxed about people in-
volved in management making those decisions.

Q: I show you the receipt and attachment dated 24 March 1975. Do
you agree that the consents were lodged on that date, that 1is the
24th March 19757
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Mr. N. Greiner: 1 don't agree or disagree. Whatever the records — I
wouldn't know.

Q: I show you Statutory Declaration dated 11 April 1975 for W.R.T.
Company No. 1. Do you agree that that declaration was made on the
llth April and submitted on the 15th May 1975 to have the company
struck from the register?

Mr. N. Greiner: I don't agree or disagree. Whatever the records I
wouldn't know.

Q: I show you Statutory Declaration dated 11 April 1975 for W.R.T.
Company No. 1. Do you agree that that declaration was made on the llth
April and submitted on the 15th May 1975 to have the company struck
from the register?

Mr. N. Greiner: I don't need to agree or disagree. The date's on 1it.
I suspect, 1f you say so.

Q: I refer you again to that Statutory Declaration and in particular
the statement that the members had lost all interest. Was it true that
the holding company had lost all interest in holding a meeting to have
the company wound up?

Mr. N. Greiner: I have no idea.

Q: I refer you to the statement that there were no funds available
from which the company could be wound up. Was it true that large funds
of the subsidiary companies had been lent to other companies within
the group without any interest being charged?

Mr. N. Greiner: Whatever the accounts say, I have no recollection.

Q: Isn't it true that money could have been used to wind up the com-—
panies?

Mr. N. Greiner: I have no idea.

Q: Do you recall the Corporate Affairs Commission requesting balance

sheets for each of the companies for the previous 3 years preceding
the application?

Mr. N. Greiner: No.

Q: I show you the accounts of W.R.T. Company No. 1 for the years
ended 30 June 1972 and 1974. '73 is not just presently available -
together with a letter of the 26th May 1975 and ask if You were aware
that the Corporate Affairs Commission raised a query that the balance
sheet for 3lst December 1974. 1'll ask the question again. I show you
again the accounts of W.R.T. Company No. 1 Pty.Limited for the years
30 June '72, '73, '74 and 31st December 1974 together with a letter
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dated 26th May and ask if you were aware that the Corporate Affairs
Commission raised a query that the balance sheet for 3lst December
1974 showed a dividend being paid?

Mr. C. Greiner: The answer must be no. You were not aware that the
Corporate Affairs Commission raised the query.

Q: Were you aware that the Corporate Affairs Commission was informed
that another balance sheet would be sent in?

Mr. N. GCreiner: No.

Q: I show you a balance sheet of W.R.T. Company Number One Pty. Ltd.
for 31 December 1974 together with a letter dated 17 February 1975 and
draw your attention to the first paragraph, to the reference to addi-
tional filing fees and costly liquidation. Why were all profits paid
out as dividends without some provision being made to meet the costs?

Mr. N. Greiner: I have no recollection and no idea. 1 assume you
would have to ask Mr. Kemeny or Greenwood Challoner.

Q: 1 show you a second balance sheet of W.R.T. Company Number One
Prty. Limited dated 3lst December 1974.

Mr. ? Excuse me. 1'll just roll that tape.

Q: I show you a second balance sheet of W.R.T. Company Number One
Pty. Limfred dated 31lst December 1974 received by the Corporate Af-
fairs Commission. This balance sheet was received from J. Kemeny & Co.
and appears to be false as it does not reflect the position of that
company, W.R.T. Company Number One, as Is recorded in that company's
accounting records.

Mr. N. Greiner: I don't agree. What's the question?
Q: Do you agree that it appears to be false?
Mr. N. Greiner: I've no idea.

Q: Was it prepared that way because the Corporate Affairs Commission

would not strike off the company 1f the accounts disclosed that the
company at 3lst December 1974 still had an asset?

Mr. N. Greiner: No, I don't know.

Q: Coming back to this ome. To the second one. Do you agree the
dividends appear to have been paid other than out of profits?

Mr. N. Greiner: I can't say.
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Q: If I could just draw your attention to the figures, you'll notice
that there is a paid-up capital of $44 shown 1in the first balance
sheet at 3lst December 1974 which was reflected by an asset being a
debt owing by an associated company. The second' balance sheet shows
the capital of $44 which is recorded as accumulated losses, which on
our interpretation would appear to suggest that a dividend or costs
have been paid out of capital.

Mr. N. Greiner: No, I wouln't know .....

Ot L \..r-urﬁ“wﬁmﬂ T E.!.‘

—

Mr. C. Creiner: May I assume both of those were sent to the Corpor-
ate Affairs Commission?

- . Mr. Willis: Yes they were.
Mr. C. Greiner: Right.

Q: 1 show you the Annual Report of White River Holdings of 30th
June 1975 and 1in particular direct your attention to the dividends
received which records dividends having been received from five as-
sociated companies.

Mr. Barnett: Excuse me John, can I just stop for a second, please?

"
i
i

Mr. Willis: Yes.

Q: I now show you the minutes of meetings of shareholders of the
five companies, that was the W.R.T. Companies Number 2 to 6 for the
3lst December 1974 and ask you to compare the dividends as recorded
in the accounts of White River Holdings Pty. Limited to the amounts
recorded in the minutes of those five companies.

Mr. N. Greiner: So, where do I do that? White River Prefabs is not
on that lisc.

Mr. Willis: White River Prefabs is -
Mr. N. Greiner: I can't compare it.

Mr. WLllis: No. 2 to 6 were the former companies. -I ask you to.
compare the dividends as recorded in the minutes with tNe amounts.

I'll walt until you've looked at each of the five, that is the com-

panies numbered 2 to 6.

Q: Do you agree that there is a difference between the figurés shown
in the mioutes and those detailed in the accounts of White River
Holdings?

Mr. N. Greiner: There appears to be.
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Q: Do you agree that the difference is represented by the paid up
capital of each of the five companies? To assist you with that last
question I show you accounts of W.R.T. Company No. 2, 3, 4 and 5 and
direct your attention to the issued capital in each case of those
companies. Refering again to the figures {n the White River compan-
ies, White River Timber Trusses 13 recorded as $28,352 in the minutes
whereas in the accounts it's 28,354. I suggest a figure of 52 which
was the paild up capital of that company. White River Moulding
Company Pty. Limited recorded dividends in the accounts of White
River Holdings of $134,325 which was $4,000 in excess of the amount
shown in the minutes. I suggest again that was the paid up capital.

Mr. N. Greiner: Well, it's all a matter of record.

Q: Who was responsible for submitting the Annual Returns of White
River Timber Company Pty. Limited between 1977 and 19827

Mr. N. Greiner: I really don't recall.

Q: Are you aware that between 1977 and 1982 N.M. Greiner Pty. Letd.
a defunct company, was shown as the holder of 1 share in White River
Timber Company Pty. Limited in its annual return?

Mr. N. Greiner: No.

Q: In inspecting the auditors working papers of White River Timber
(1970) Pty. Ltd. for 1983 we observed that the ANZ Bank had detailed
securities in respect of advances including securities given by the
de-registered companies. Are you able to explain this?

Mr. N. Greiner: Say it again.

Q: In response to a request from the auditors, the ANZ Bank
detailed securities given in respect of the White River Group of
companies. The securities detailed in the list provided by the bank
included securities given by a number of companies which have, of
more recent years been de-registered.

Mr. N. Greiner: You need to ask the bank but I suspect their secur-—
ity department's not up to date. I really have no idea at all.

Mr. C. Greiner: If I could interrupt there. You may well find that
some of the ownership of those securities has in fact been trans-
ferred from the de-registered companies and I'd be grateful if you
could provide us with a copy of the auditors working paper you're
referring to, I'd be happy to help you explain that.

Mr. Willis: Yes, I don't have it here available but I can make it
available to you.

Q: Mr. Greiner, I show you a copy of a document which was in a book
which I believe to be the directors minute book of a company, White
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River Timber Importers Pty. Limited, which was struck from the
register in 1978. The document is said to be a minute of a meeting
of directors of that company held on 28 January 1977. Do you
recognise the signature on that document?

Mr. N. Greiner: It looks like my father's. B
Q: Did you attend that meeting?
Mr. N. Greiner: I have no recollectionm at all.

Q: Do you have a recollection of reporting at the meeting that the
company had lost its paid up capital?

Mr. N. Greiner: I would have thought that in terms of the answer to'
the previous question the answer is obvious.

Mr. Purdon: Well, we would like you just to read through it, Just
in case your memory does come back and we'll question you on the
point so you fully understand what we're looking at rather than go
avay from here today and then you don't know the point we are look-
ing ac.

Mr. N. Greiner: Well, I clearly have no recollection whether 1 at- L
tended the meeting 7 years ago or not. It's a matter of zero ccnse-
quence I would have thought to me.

Mr. Willis: I show you a copy of another document that was in that
book. This is said to be a minute of a meeting of directors held on
30 January 1977, that is two days after the previous meeting. Do you
recognise the signature on that document?

Mr. N. Greiner: It looks like my father's.
Q: Did you attend that meeting?
Mr. N. Greiner: I have no recollection.

Q: Was there a resolution passed that the company should sell one
share of §1 each in Lignus, L-I-G-N-U-$ Pty. Limited for $1 to White
River Timber Company (1970) Pty. Limited?

Mr. N. Greinmer: That's what it says. I have no recollection.

Q: Was there a resolution passed that the company declare a divi-

dend of $83,268 forthwith payable to the shareholders on the regis-
ter this day?

Mr. N. Greiner: That's what it says.' I have no recollection.
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Q: If the company had $83,268 on 30 January 1977, why was the
report to the meeting on 28th January 1977 that the company had lost
its paid up capital, if I may just draw your attention to that
meeting?

Mr. N. Greiner: I have no idea. 1 assume that they were prepared
by Mr. Kemeny but I really have no idea.

Q: I wish to refer specifically to a couple of questions asked in
the House — Question 433 implies that there was association between
the loss to 31 December 1982 and the resignation of a director,
being yourself, in March 1983. Was there any association?

Mr. N. Greiner: No, of course not. The reason I resigned is public,
I became Leader of the Opposition on that day and made it perfectly
clear.

Q: Question 437 (6) asked whether the accounts and directors re-
ports were submitted to any trade creditors or financial institution
to support an application for credit. Were there to your knowledge?
The Question suggests that I direct your attention to — speciflcally
to the question. Were the accounts and directors report of the White
River Corporation Limited submitted to any trade creditors or finman-
cial institution 1in support of any application for credit or loan
funds?

Mr. N. Greiner: The bank obviously had them but to the best of my
knowledge I haven't been involved in recent times. The company never
had any problem at all getting credit and their supplies were long-
standing. The accounts were public documents so it didn't require
submission I would have thought.

Q: Question 438 referred specifically to public company director—
ships. Did you hold any other public company directorships in 19727

Mr. N. Greiner: Any other public company directorships? No.

Q: A question asked was did a director of White River Timber :Com-
pany (1970) Pty. Limited sign on 22 February 1972 a statutory return
stacting that the directors including N.M. Greiner and N.F.H. Greiner
had not other directorships as at that date.

Mr. N. Greiner: I have no recollection.

Q: Did you hold any other public company directorships as at that
date? ;

Mr. N. Greiner: No.

Q: I now propose to make certain comments in respect of our inter-
precation of records and when we make available this material to
you, we'd invite any response in respect of it. From an inspection
of the various company records we are of the opinion that as at 3lst

267




2
3
3
-
2
<
& .
4
§‘
3
g
L

ST e A U, L L

Lih 2 i s L bop i

- 2] -

December 1974 each of the subsidiary companies which were subse-
quently struck off had substantial assets. At that time the question
of the liquidation of these companies was only a proposal. When the
decision was later made that the companies be liquidated, it appears
to us that false minutes and accounts vere prepared to portray an
untrue situation that at 31 December 1974 the companies had no as-
sets to pay the costs of voluntary winding up. We believe that those
fictitious records were brought into existence to avoid a'costly and
lengthy liquidation process. Would you care to comment?

Mr. N. Greiner: No, not at all.

Mr. Willis: Thank you then Mr. Greiner for your assistance this
morning. What I will do is as soon as we obtain typed questicna and
answers I'll make them available to you.

Mr. N. Greiner: Thank you very much.

Mr. Willis: Mr. Greiner, if we propose to prepare certain adverse
comments we would invite any comment in respect of yourself.

Mr. Purdon: We would also give you coples of the letters dated the
5th February 1975 and the 17th February 1975.

Mr. N. Greiner: I assume we have access to them anyway, don't we?

Mr. Purdon: All right then.
Mr. Willis: Yes, you're welcome to access to any document.

Mr. C.Greiner: Excuse me, if you don't mind bundling them together.
They're letters you got from Varnay's are they?

Mr. Willis: Yes.

Mr. Purdon: Lawrence Varnay. The particular matters that we'd in-
vite a response on the second page of this letter of the 5th Feb-
ruary 1975, where it says "in the meantime as suggested by us we
will make the necessary entries in the books of the defunct compan-
fes as at 31st December 1974 so this matter can be proceeded with
immediately™. Then in the letter of 17th February 1975 the paragraph
“in the meantime we will attend to declaring dividends from the sub~
sidiaries to the holding companies to the full extent of accumulated
profits and paid up capital so that none of these companies should
have any assets”™. We've had a look through the accounting records
of those companies and it does appear that the initial entries

showed both capital and profits being transferred and that those
figures have been changed.

Mr. C. Greiner: What advantage would there have been to the group
by that process?

Hr. Purdon: We believe this from our present appraisal of the matter
and that 1s that if it appeared to the Corporate Affairs Commi{ssion
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that the companies had enough money to go into voluntary liquida-
tion, the Corporate Affairs Commission shouldn't have struck off the
companies; and the letter refers to the costly and lengthy liquida-
tion process, that's the letter of the 17th February 1975. We would
believe at this stage that false accounts have been prepared to show
accumulated losses to get the company struck off by the Corporate
Affalrs Commission to avoid a costly and lengthy liquidation process
and to do this false minutes have been prepared and backdated to the
Jlst December 1974, together with other entries in the books to re-
cord the decision at the 31lst December 1974 which never occurred at
that particular time.

Mr. Willis: As shown in the White River Holdings accounts for 30th
June 1975 there are various dividends recorded as having been re-
ceived and that's evidenced in White River Holdings records, but
when you look at the individual W.R.T. Companies 1 to 6, more parti-
cularly 2 to 6, with respect to W.R.T. Company Number 1, two sets of
accounts were submitted for the 31lst December 1974, one showing an
asset of whatever the paid up capital; the second set of accounts
which showed accumulated losses being represented by the paid up
capital. And again with the other companies in respect of 2 to 6 -
2 to 5, they showed just one set of accounts belng accumulated
losses.

Mr. Barnett: Excuse me please John.

Mr. Willis: The accumulated losses are not comparable with the ac-
counts. The accounts don't show that at all in the records of the
companies. With respect to N.M. Greiner Pty. Limited which became
W.R.T. Company Number 6, the accounts it submitted showed an asset
being represented by a debt owing by an associated company which was
equal to the amount of the paid up capital. The fact that it was
processed and struck off the company register is something that the
Corporate Affairs Commission was remiss in doing. But that figure is
not reflected in White River Holdings on the other side. It does in
fact show a total dividend including the paid up capital. So what
we have in all of them is a difference between the capital of each
of those companies. In White River Holdings 1t shows the ctotal
amount of accumulated funds including the capital whereas in the ac-
counts of those companies they don't, so one is obviously wrong.

Mr. N. Greiner: But they were both submitted by Kemeny weren't
they, so I mean it would have been fairly clear. I mean they were
both submitted to the C.A.C. weren't they?

Mr. Willis: Yes.

Mr. N. Greiner: So, he was really not endeavouring to obscure that
factor?

Mr. Willis: Well, that may be so, but they were in two geparate
sltuations. The White River Holdings were not referred to if someone
was examining just the applications for 308, that 18 to have the
company struck from the register. It would seem that Mr. Kemeny has
prepared further accounts which are not consistent with the company
records. Because Mr. Kemeny is now indisposed we are not in the
position to ask him and this is the reason that we invite your com—
ment.
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Hr. N. Greiner: The net effects for my edification, the net effect
of all this on the group was what in terms of your understanding?

.y
»

Mr. Willis: Well.

Mr. N. Greiner: The saving, the presumable benefit that was being
sought was to save the cost of winding up. Is that ——7

Mr. Willis: That is i{f we accept what the correspondence says, that
is so.

Mr. N. Greiner: Well, can you conceive of any other advantage?
Mr. Willis: Not that I'm aware of.

Mr. Purdon: No, that's what I believe, just to save the cost of
voluntary winding up.

Mr. N. Greiner: Which are, which were?
HMr. Purdon: Well it says in the letter of the 17th February.
Mr. N. Greiner: No, no, which were?

Mr. Willi{s: Well it would seem to us in hindsight that it would
have been far more practical and should have happened anyhow because
of the assets that were there, that a members voluntary wiaiding up
should have occurred in respect of each of the companies.

Mr. C. Greiner: It would have had the same effect, in that the as-
sets would have just been distributed to the creditors —

Mr. Willis: Well, that's right, but it's done in a proper and cor-
rect manner. .

Mr. N. Greiner: The net effect of this in other words 1is really
nil. On the two options, the net effect is nil. I mean, the volun-
tary costs - the costs of the voluntary winding up are insignificant.
anyway in practice aren't they -7 3

Mr. Willis: Yes.
Mr. N. Greinmer: In terms of public companies.

Mr. Willis: I would think so, if you had one accountant doing them
all.

Mr. N. Grainer; So in fact.
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Mr. Purdon: Well I don't know whether I agree with that. Accoun-
tants certainly charge a lot. They charge so much an hour to wind
up these companies with meetings being called. It would have been
costly.

Mr. C. Greiner: Mr. Purdon, I've done a couple of voluntary wind-
ings up, you know a few hundred dollars. Let's assume a thousand
dollars each company. '

.

Mr. Willis: What our concern is now is what is reflected in the re-
turns that were lodged at the Commission. It would suggest that
dividends are being paid out of profits which 1is contrary to the
Companies Act and that's something that we are concerned with. We
forewarn you.

Mr. N. Greiner: Sure.

Mr. Purdon: But the consequences that flow out of it, if it's true
that directors or Mr. Grelner Senior had signed minutes and if those
minutes are false that's a significant thing. That directors of
companies would do that. But that's what we're looking at and we're
seeking answers. :

Mr. Willis: It'll be on the same area that we would speak to Mr.
Greiner Senior tomorrow but also just invite his comments because
there are some questions about the financial positions of the com-
panies at this time.

Mr. N. Greiner: Sure.
Mr. Willis: Thank you then.

Mr. Greiner: Good, thanks very much.
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